US
PARTNERS

7 rhiCU%2, /

~N N~ v



=@ 2Q>

HU Aa™ EéAs0a HU Aa™ 7TRAELE™N 3»T™

- EY  AcToMo - EY AoTony 7TEEVE YV,

VO™ ™7, A

e~ oo O TN - TV ™A U AE =

A b Ao Vo™~ ™z, A ™A U AE AEA~, )

Z. U A ™"aFo Y, EU ¢ EnS3e ™MHZ, « U A ™EEox E3f Z™IA, : EG e ™
Z. A TE Z, A awE TE™S 6 A A ™YEA

3A™ o EAAY EY3 oA, UAez, A#U As s Ea

Z. A#U Ae Yo Eo . Ao Sse, A
= Z AA, angE
e — IR )
A"Aj% LEo,UoA,A“ J S,3A ™.0© o ke B
A7 RaYME A 30T T e ©MN O 17 Ro¥ME, A 307 ™ e ©™N O
_ i ] =D A S o THHS 3A ™ o ..
..~A....A,'Q—#‘ LEO’U?f"'A.‘... ” ..S’ A ' © oo M AE
1aEp ACEA ™° EAs EYe 19Ed ACEA ™ EAs EY°
HuAs Eo#: - »T™HU Aa™H Yo ™E3/,n7 TV -RAEIM 7E™ EO™J

s -

a, F©, YY ™M $, o Yo ™Mo7 EENVEAD; ™EADr | »63 CATevg  3g-A




=@ 2Q>

a, AQ . (Oo#

+HUQDQGR +LOOVERURXJK 3

ST ©+ &GV

ATHF A4 o$

O™E»™Y 3,03EAc EZZ0 EG ™, o , WEG
™ %o Eén3duYo#, 0 TEEAMHEVOIEO0#E BEA
$0 AATER) TAUEVE. »e | IV

B,»» WD ™)

EE»a ™0 3o &S, o™$ A (0n9, AT ™. | 334
©,o»™A o) ™Uar 34

S, &#e WA, A

,38A EUMA

AA™ (BA. Mg | B/AEUW | UES) , BEU o
) E&, U aUé™WR  AATYY

A T8 ATVG A Z9M

ZE£A .| Wi3uAe oA

SUARs ™$ TEL™YOA EASEA ™o ©, UiYe |, 3™

A T8 ATVG A Z9M

™ E-40A | A, *EA ZoH, »3%Ae or | 0A™ Z, A), AsEYO
e . AE» o  Wb™h ©Y, uEn | »Ej 1) "MATMOAR,Y, Ab= .. -
A AA™ OE34mA B N L) ; . Ze EZaVEs A A
A V, A Y'ioZe EaspZO™Z e A™r | YO-AcEEAor UsnCa
., J 8 fFEU ot A»3Ra7 ™EMNYEAR: A E3Anz3
756 E6-YoA H U 5 820 o) A»sého7 METOEAS; A EdoZeE B0, 6
©, WMozaE: Eé-Yor , U
BT hoB7 YY™im) AG™S EARA ELYEZEA TO/MB0Zé YYMa B » T —
- f AEA
aY»>-32¥ V™ -EACB x 263, A - Tv £\ 00, ™,




=@ 2Q>

) ée YEA q. FNOBX

éd O™Yof HAUHU An™SE8A, A oVEs »3As o
r ™E O™WA™NE E38A Z—;

. TMM EV, @ T/,

B™ xEWoBx

B, éYY, é0ZéFE¥aUé™MRY
1OUWmRE™ A YO, () 5™ ©, Lav

aEe « xE6-AE

o ‘ 0 A0
L Yg e, YaBg K r OE™ %
) ge»Yo O™A™NE ™,5 , UA EAZEA ™o .
S©3e ™0 oS > s A b O™ EO™

S©3ae ™0

o, AYo ™hHYo EAZ™IuAe o | 600AR;, A, Yamip

7 e T g™ 3 ~ T hd T B
ZEé50 ™Al %S 9 AEAcKEG A, B VTZA
w0 g, FNES FIRAES An ™OO™ o | YAEA A, B VTZ™NE

EZo | FuYo ™REEAc 3am) EE. o) éAs
. FhYoaw TECAYEARQ, é£A , AaS, b™hVEs »0 , FUZEA ™H ™34 Z©, LEA | Uushsa
a, W) Asor y™
. éYaho U EU;o © AZ™Yo#EWH ™o . o
) ; L “— . N . A R N, ar
Eevahzaw $, %™aEAR) | UWiNe; 2 "H00A EAZEA ™ihor | 920 U A BAETY
Z™ 5837, « EA | or 9-AnnS-N ™iZ AECEA Y© o A™

r_. YoRAeaEAo

Yae AEE E%A Z5

A T ATVG A Z3IM




enfzQy
. B YIYO < S|
AO <# | Al<Yol 5("AO<(

X @

ot UtEyle)

yO B Eel |  tByie

LE°H; °pO

$ GEMRQDOD DUINHW DV + RP H SUFHV UHP DIGHG QU HO IOWKMIRIKRXAW  DQG WY WHQG
IV H SHARG R FRQIDXH LOR WH LA XDUWMUR \WH \ HDU GUYHQE\ \W KWQYHQRY DQG WRQJ
GHP DQG $11RWEDELO FKDOIQI HV SHYMNZ W SUEHV DSSUR] [P DIMO DERYH \WH QDMRCDO
DYHIDIH 0 RGHVWDSSUHADVRQ LY @\HO R FROMXH Z WK SURMIPWNG J URZ W IQ\WH IDQIHR °

,QRUP DIIRQ SURYIGHG IRUWLY P DUNHVE\ - HQQU HUY%DNH DW X; WH 5 HDOV
&HOB KRCH _( PDONIONH UH# DROFRP
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$GGLWLRQDO ODUWNHWE'BDWDHIOHFWHG D VHDVRQDOO\ DGMXVWHG /I
FKDUDFWHUL]JHG E\ UHGXFHG OLVWLQJ DFWLYLW\ ORQJHU PDUNHW
FDPH WR D FORVH $FWLYH OLVWLQJY GHFOLQHG WR DV PDQ\
KROLGD\ SHULRG 1HZ OLVWLQJVY VORZHG FRQVLGHUDEO\ WR L
PDUNHW DFWLYLW\ ,QYHQWRU\ OHYHOV UHPDLQHG EDODQFHG ZLW
XSZDUG QRU GRZQZDUG SUHVVXUH RQ SULFLQJ +RPHV WRRN ORQJ
LQFUHDVLQJ WR LQGLFDWLQJ D PRUH GHOLEHUDWH SDFH DPRQJ
VDOHV WRWDOHG ZKLOH SHQGLQJ VDOHV UHDFKHG SRLQYV
DFWLYLW\ KHDGLQJ LQWR WKH QHZ \HDU 6HOOHU SULFLQJ GLVFLS

SHUFHQW UHIOHFWLQJ IHZHU DJJUHVVLYH SULFH UHGXFWLRQV LC
B3ULFLQJ VRIWHQHG PRGHVWO\ EXW UHPDLQHG VWDEOH RYHUDOO
WKH DYHUDJH OLVW SULFH ZDV LQIOXHQFHG E\ D VKLIW WHR
HQG OLVWLQJYV 'LVWUHVVHG LQYHQWRU\ UHPDLQHG OLPLWHG ZLW
SRUWLRQ RI WKH RYHUDOO PDUNHW 2YHUDOO 'HFHPEHU FORVHG .
DFWLYLW\ LPSURYLQJ SULFH HIILFLHQF\ DQG KHDOWK\ SHQGLQJ P
VWDUW WR WKH QHZ \HDU

, QRUP DIRQ SURVIGHG IRUKLY P DUNHVE\ - HII 5 XWHQDVWS XWHOB HDWV * LRXS
&HOB KRCH _(PDOW# XWH@HDOI S FRP
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$ GGMRQDOD DINHW Dl 7KH' HRHP EHU KRXMQJ P DUNHVWDFIRW 5 LYHWIGH DQG 6 DQ
YHIDUECR FRXQIAV UHGFW D WBEG! UHFDIEUMG) HQYILRQP HQWVS PYH QAN V GHFERHG
QRE® P RQN RYHUP RQK WJ QD@ WHGXFHG RYHDQIQYHORY  Z KIBI GHZ QAMYV DOR
SX@IG EDFN DV VHBLY \RRN D P RUH FDXUIRXY VWBQRH KHDAQ) 1OR\ HDUHQG ' HVSI\M IHZ HU
QAMYV DYHIDI H QMSUFHY HGI HG M KW® KL KHU IQAFDI) FRQMXHG SUFH QVASEH DP RQJ
VHBLY 0 RQKV R IQYHORY IV KRGIQ) DWDSSUR] IP DIMO [LYH P RQKV D GIYHOFRQUMAMOQAZ LK
D EDDQFHG P DUNHWO HADQ VDB SUEHV UHP DIQBE®! \R P RGH® KLIKHU VXJJ VG
YDOHV DUH KRTGIQ) IDKHUKDQ FRUMHAID) VKDIS® & BVHG VDBV YROP H H SHUIHQFHG D

VI QUFDQAGHFEH GUYHQOUHO B\ VHDVRCDOUBZ GRZ Qv DQG EX\ HUVHBIRIYW UDWHUWDQ
SUFIQ) MW $ YHIDIH GD\ VRQP DUHWY DSSUR P DMO @DV IHQRUFQ) D VBZ HUEXW
RUEH® SDFH R DEVRSURY 2 YHIDOWH P DINAWY/ VDG, Z W GHWHUMIRQ) XSZ DG

SUHWXUH QRUEURDG EDVHG GHFEHV SRVMRQQ) HDU® | RUFRQIDXHG WIELD) DIRQ UDWHU
\KDQ YROMDN

,QRUP DIRQ SURYIGHG IRUKLY P DUINHVWE\ 0 RQLED + L@DW) 93 5HDQ WM, QYHWR HOW
&HOB KRCH _(PDIO0 93 5HDDAD\M# JP DIGFRP
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$ GEMRQDOD DUNHW Dl 7KH IRXUFRXQW WHJ IRQR 6 DRDP HQR 3OFHU ( O RIDAR DQG
<RR LV FXUHO® H SHIHGAQ] D EDDQFHG R VI K\® VHBUGDQQ) P DUNHW,QYHORY WP DIQV
UHD\AYHD @ MMGDVWOSSUR IPDMD P ROKV R VXSSO Z KIEK FRQIDXHV \R VXSSRWSUFLQ)]
ADELOW + RP HV DUH VH@R) FEVH \R QAMBUFH Z W D FRP EIGHG QAR VDBV SUEH IR QHDU
IQEFDIG \WDWEX\ HY DUH QHJ RIDIQY P RGHE Z KIB! Z HOBSUEHG SURSHMEV FRQIDXH \R
SHURWP Z HO'7 KH FRP ELQHG P HADQ VDBV SUFH Rl DSSWR] [P DMD UHOFW AMDG
YDOHV DRRW \WH UHI IRQ EDDGAQ) KL KHUSUFHG FRXQUAV VXFK DV 3 OFHUDQG ( O RIDGR
Z \K P RUH DIIRUEDE®! 6 DADP HQR &RXQW $ YHDIH GD\ V RQP DUNHWDUH DSSWR] [P DMD ~ °
@\ V WRZIQ) D P RGHIDW VDBV SDFH FRP SDUHG R \KH I DMUFRQEMRQY VHHO 1O SURU\ HDLY
95X\ HUDPIYLW UHP DIQV SUNVHONEX\WP RUH VHBRIYH IQGHQFHGE. LOMNDW VHOAW DQG
DI REDELMW FRGAHWY 2 YHD@P DUNHWARQGMRQY | DYRUVHBLY Z KR SUFH UDDAFD® DQG
SUAVHQBURSHWIAV 1Q J RRG FRQAMRQ Z KIBI EX\ HY KDYH IQFUHDVHG RSSRUMQUY \R GHI RUDW RQ
KRP HV \WDVWDUH RYHUSUEHG RUUHTXIUH UHSDILY

,QRUP DIRQ SURYIGHG IRUKLY P DUINHVE\ 6 HUQD / RZ GHQ DV @&.LW + RP HV
& HOB KRQH _( P DOVHICD# VHUICDBZ GHQFRP
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$ GGMRQDOD DINHW DB $ PYH QA V GHFECHG DIDIQLQ' HRHP EHU ID@R) B\ DCRKHU
KRP HV D P RYH OU HO DAEX\WWE®! R QRUP DOHDVRQDCSDWADY IDKHUKDQ P SLIRYIQ) GHP DQG

0 XFK R \KH P DUNHY RYHIDORH UHP DIQV VIP [OUVR OVWP RQK Z W DR VXEGXHG DQG EX\ HY
FRQIDXIQ] \R H HUFVH FDXUIRQ & BVHG VDBV UHP DIQ VRIWDQG SUFIQ) SURWXUH SHYMN  SDIMFEXDLE
DVWKLI KHUSUEH SRIQV

7ZRQHZ CDWD SRIQN DGG [P SRUBQNFRQM WKLY P RQK 3 HQAQJ 6 DBV \RIUBIG UH O

@ MGIRZ DG P RP HOMP DV ZHKHDGIQR \WH QHZ \ HDU $ GAMRQD® 5 ( 2 IQVHQORY WP DIQV
HWHP HD BZ ZM MW 5 (2 QAMYV FXUWHQ® IRUVDBIIQ6DQ" HIR & RXQM: XQGHWFRUQ) KRZ
FROMBDIGHG GMIHWHG VXSSO UHP DIQV GHVSIMM EURDGHUP DUNHWARRE)

$VZHP RYH QR HDW® WH NH TXHWIRQ Z I@FH Z KHKHUEX\ HUGHP DQG FDQ UH DFFHBLUDM

TXIEND HQRXIK \R DEVRUE IQYHQRY RQFH VHDVRCDODAN V UHMUD VR \WH P DUNHW) RUQRZ 6 DQ

' HIR UHP DIQVIQDMBZ  FDXURXV KRTIQ) SDWHAD

,QRUP DIRQ SURYICHG IRUWLY P DUNHWE\ - RH* XP P HWRQ DW RVHSK * XP P HWRQ %RNHU
&HOB KRCH _( PDIORRHIXP P HYRQY JP DICFRP
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$GGLWLRQDO 0D,®ONHiW H B &WHDU WKH 6DQ )UDQFLVFR %D\ $UHD UH

VHDVRQDO VORZGRZQ SDLUHG ZLWK SHUVLVWHQW VWUXFWXUDO W
DV PDQ\ VHOOHUV KHOG RII GXULQJ WKH KROLGD\V UHLQIRUFLQJ \
WKH \HDU 7KLV OLPLWHG LQYHQWRU\ KHOSHG VXSSRUW SULFHV W
JUDQFLVFR SURSHU VWRRG RXW DV RQH RI WKH VWURQJHVW DUHD\
KRPHVY VHOOLQJ TXLFNO\ RIWHQ ZLWKLQ WZR ZHHNV VLJQDOLQJ F
SURSHUWLHYVY ,Q FRQWUDVW SDUWV RI 6LOLFRQ 9DOOH\ DQG WKH
WUHQGV ZLWK ORQJHU GD\V RQ PDUNHW DQG VOLJKWO\ PRUH QHJI
ZHUH ORZHU WKDQ LQ SHDN VSULQJ DQG IDOO PRQWKYV FRQVLVWH
GLG QRW GLVDSSHDU SDUWLFXODUO\ DPRQJ PRWLYDWHG EX\HUV V
UDWHV ZKLOH VWLOO HOHYDWHG ZHUH UHODWLYHO\ VWDEOH DO
HISHFWDWLRQV +HDGLQJ LQWR HDUO\ WKH PDUNHW DSSHDUHC
VXSSO\ UHPDLQLQJ WKH GRPLQDQW IRUFH VKDSLQJ SULFHV DQG FR

,QRUP DIRQ SURYIGHG IRUWLY P DUHWE\ $ QK 3KDP DN\ * URXS 5 HDOW ,QF
&HOB KRQH _( P DIODQK# VN JURXSUHDOMGF FRP
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$ GGMRQDO) DINHW D@ 7KHO IDP LO 6$ MQI®! IDP L® P DUNHWIHP DICHG EDDQRHG 1Q
' HFHP EHU FEMQ) \WH \ HDUZ W \AE®! | XQEDP HQBXY DQG D FRQIXHG M) KWHG H \RZ DG
VHBLY $PYH QA V ASSHG\R DQG P RQKV R VXSSO \W KWWGQHG P DU LCD® \R
ORI VWADG DEVRBIRQ HYHQ DV QHZ. QA VBZ HG R D WSLEDOHDVRCDCSX@DAN
& BVHG VDBV GHFEHG \R FROMMOQAZ MY \ HDUHQG KRIED. SDWHLQV IDWHUWDQ D VKW
GHP DQG 7KH P HADQ VDBV SUFH HDVHG \R W QDIMY VRP H SUFH QRUP DO DURQ
Z KIBH VHBLY DFKIHYHG D VAIRQI HU R @QMBUEH DQG DYHIDIH GD\ V RQ P DUHWR SUIRYHG\R
IQAFDIY \WDVWZ HOSUEHG KRP HV DUH VWOP RYIQ) HIEEHQ® 7 KH LGFUHDVH LQ DYHIDIH @AWV
SUFH\R MWRYHU P I@RQ SRIQN \R FRQIXHG JURZ W IQ O XU LOYHQRY  Z KIEK FRQIXHV
\R IQGHQFH RYHDGSUFIQ] P HWEV 2 YHIDO\WH P DINHWHP DIQV UAVIAHOADQG RUGH®
VXSSRWGE. BQI WP P LJUDIRQWHQGY DQG HP S& P HONABHQIWW Z W EX\ HY IRFXVHG RQ

YDOH DQG VHBLY EHQH LMY P RAWMZ KHQ SUFIQ) DX QV Z I FXUHOAP DUNHWARQEMRQY

, QRUP DMRQ SURYICHG IRUWKLY P DNV (| GGH %6DQFR DV WDVX HD
&HOB KRCH _( P DOHGEAHY WD\ HHDGMIAWM FRP
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$ GGIMRQDOD DUNHW DV 7KHO IDP LO 6$ FRQGR DQG\RZ CKRP H P DUNHWHP DIQV IQ EX\ HUV \WMUMRY  Z W
RYHUD@FRQGMRQY FROMXIQ] R DELD) H GHVSIWM VRIWMUVDBN DRYIW KLY SHURG $ PIYH QAN V IQFBHDVHG

VO K® \R Z KIBI P RQMV R VXSSO KHGWMDG DV IQAFDWQ) WDWOQYHQRY GIYHY UHP DIQ
HBIYDIMG EXWHDMYHD FROBICHG 1 HZ QAIIV GHFIHG\R DQG FEVHG VDBV [HOR UH ORI
VI-D\/RQDOKB?ZIQJ DQG FROMXHG EX\ HUFDXMIRQ 7 KH P HADQ VDBV SUEH HDVHG \R Z KIG! VHBLY

R QMBUEH D P RGHVWE SURYHP HQAKDV/X J HW SUFIQ) GVASEH LV KHSIQ) VXSSRWY
YDOHV $YI—LD]HGJVRQP[1N—WPSLRYHG\R W QDI \WDVWZ HOSUFHG XQW DUH VAMDIQEQ) WDRIRQ

$ FODUELXUFDIRQ FRQMXHV \R GHIGH \WH P DUNHWL HZ HU Z HOP DQDU HG FRQGRV DQG FRP P XQUMAV Z W
WRQ) UAVHYHV DQG VRXQG [LQDGADY DUH P DIQEAQIQ) IMDAHUGHP DQG DQG I DAMUDEVRISRQ Z KIG! RGHU
EXI@QIV Z W GHHUHG P DIQMODQRH LOVXUDGRH FKDIQIHY. RUSHQEQ) DWHWP HOW UHP DIQ VBZ HUR
VHODQG P RUH GLIEXOWR IIQDQRH ( BIYDWMG LQUXIDQFH SUP IXPV 6% ' FRP STDQFH UHTXIWWHP HOW DQG
W KWWUBIQAQ) WBQEDUBY FRQIDXH \R Z HI K RQ\WWH RGHUVHIP HOA2 YHIDD@\WH P DUNAWDSSHDLY \R EH

VHWILY IQOR D P RUH ADEGI SDWAD Z W SHURWP DQFH LGFUHDVQI © GHSHQGHQWRQ EXLEIQ) TXDAW 1IQDQADO
KHDAN DQG SUEIQ) VDMI\  UDWHUWDQ EURDG P DUINHWP RP HQMP

, QRUP DMRQ SURYICHG IRUWKLY P DNV (| GGH %6DQFR DV WDVX HD
&HOB KRCH _( P DOHGEAHY WD\ HHDGMIAWM FRP
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$ GGMRQDO) DINHW D 7KH 2 WDQER KRAMQ) P DIWHWEAVHG' HFHPEHUZIWW P RQKV
R IQMHORY ORI D EDOGQRHG EXWHDMQJ) HQVILRQP HOW7 KH P HADQ VDB SUEH IHO

P RQK RYHUP RQN Z KIBI FRVHG VDBV IRVH GXH R \WH \ HDUEBIQG SXVK IURP EX\ HWY/
VHRXUQ) \WHU KRP HVIMDG H HP SURQ 2 WDIQGER FRQIXHV \R RASHURP P RANP DIRU
8 6 PHWRVROBIMP IXQEDP HOBY IDQNQJ DP RQJ \WH \RS CDIRQD® |RURE
SRSXOMRQ DQG* ' 3 JURZ\K 7KH P HWR DEGHG REV\ HDURYHU\ HDU BIGE\ JDIOQVIQ
GLVXUH DQG KRVSMBON FROAKFIRQ DQG [LGDQRIDIDRIYMAN 7 KHVH WHQGY KLI K@ KVWKH

UHJ IRQY EURDG HFRQRP L UMMIOHQFH HYHQ DV SUFIQ) FRRY DQG IQYHQRY IQFUHDVHY ' HVSLWM
VO KVSUFH VRIWQQ) DQG UMQI XQHP S® P HOMKH P DUNHWIHP DIQV Z HOBRVMRGHG . H\
ADELQ) 1QJ IRUFHV LOFOGH WIRQ) IRE DQG SRSXOMRQ JURZ W UHFRG\RXUWP  DQG DILERWY
DRV FRQIXHG QYHWALEDUIRQ IO WRKQRBJ\  KHDAKFDUH DQG ILQDQRH  DQG FROMAMQN

' HRHP EHUGHP DQG WHG \R KRP HMIMDG H HP SWRQ GHDGIHY 2 YHIDO\WHVH G QOP [EV
UHQIRUFH 2 UWDQERY ABAXY DV D \WIDW LED® UHAHOAP DUHW

QRP DIRQSRYIGHGIRUKLY P DIWHVEA - RH' RKHUDWHMNKILH+DKDZ D + RP Ho HYEFHV 5 HVXOV 5 HOOV
&HOO 3KRQH _ (PDLO %URNHU#-RH'RKF
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$ GGMRQDO DINHW DV 2 XUP DUNHVWKDV FROIDXHG\R VBZ  $ PIYH IOYHORY 1V XS
DQG GD. VRQP DUNHWY XS 3HQAQ) IQMHORY VGRZQDB RW 7KWV IVVRP HGXH R
OFNR EX\ HY DQG \WH KRIED, VHDVRQ EXW/RP H GXH \R KL KHUSUFHV R QAMQIV DV \WH QAW
SUFHV KDYH QRADGMVANG \IR \WH P DUNHW HW6 RP H JRRG VI QY FDVK VDBV FRQIXH \R UVH
DQG SUFHV DUH AOF@ EIQ) ,QRXUDUHD WLV IV P RA® GXH \R D VW QLIFDQADP RXOAR QHZ
FROARKPIRQ VH@L) DERYH RXUP DUNHWDYHIDIH OAMBUFH $AIYH 5 (2 IQVHQRY 1V \AMODERX\W
R RXUIQVHQRY DQGVRG5 ( 2 V DUH HYHQBMW 0 RAWDANY]V KDYH \R EH UHGXFHG RQFH
RUHYHQ \X LIFH \R VHO

,QRUP DIRQ SURYIGHG IRUKLY P DUNHWE\ ' DQUH@ * DYLQ DW VWA KRLEH 5 HDQ[ VWM
&HOB KRQH (PDO ARKREFH CDQH®# JP DIGFRP
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$ GGMRQDO DINHW DB ,Q' HFHP EHU \WH 7DP SD %D\ KRXMQJ P DINAWKRZ HG VI QY
R ABELOW DQG EDDGFH Z W VAMDG. EX\ HUGHP DQG DQGP RGH IILP SUFIQ] 0 HADQKRP H
SUFHV KRYHUHG DIRXQG \WH P |G WDQIH 1Q 7 DP SD SURSHU Z KIB! KRP HV FROIXHG \R
VHOUHDMYHO TXIEND DYHIIIQ) MWXQGHUD P RQK RQWH P DUNHW, QYHORY UHP DICHG

@ MWGDWRXIK® P RQKVR VXSSO Z KIFK VXSSRWWG VHILWUSUFIQ) SRZ HU \WRXJK

EX\ HY KDG VD KV® P RUH GIYHUDI H \WDQ HDUHUIQ \WH \ HDU 0 RANKRP HV VRG FEVH \R \WHU
DWQJ SUFHV IQAFDIQ) UHDQAFE SUFIQ) DQG KHDGK P DUNHWDRIYIW 2 YHID@WH P DUNHW
FRHGRAW  QHWHURYHUKHDIMG QRUZ HDN' EXWAKDUDPMUL HG B\ VAMDG. FRQAMRQY
UHAMDIGHG VXSSO DQG J IDGXDACRUP DO DMRQ FRP SDUHG \R SURUSHDN\ HDLY/

,QRUP DIRQ SURYIGHG IRUKLY P DUNHVE. 3 HMUSKLERXUY DWW TXIW 5 HDAV 6 XQFRDW
& HOB KRCH _( PDIOSJF# HTXOUWUHDIMGF FRP
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$ GGMRQDO) DINHW D@ 0 DUNHWDRYW UH GFW D EDDGQFHG \R VI K\W® EX\ HUBDQQJ

HOYLURGQP HQW, QYHQRY  UHP DIQV HBIYDWIG Z W DAYH QAQIVDQGD P RQK VXSSO

JIYIQ) EX\ HY P RUH FKRIFHV DQG QHI R GIYHUDI H \KDQ HDUHUSHURGY 1 HZ QAN
FROIDXH R HQMUWH P DINAVDWD VWWMDG. SDFH KHSIQ) NHHS VXSSO GIYHY ADEG!

3 UFAQ) UHP DIQV UHDWYHO UHMIHQAZ MY DQ DYHDIH @MBUEH R DQG D P HADQ

VDBV SUFH R \KRXJ K VHBLY DU P DNQJ P RGHVWARGFHWIRQY DV HYIGHQFHG E\ D
QMR VDBV SUFH IDUR & BVHG VDBV \RBBIG IQAFDIY FROWMMQNGHP DQG EX

QRWDVD SDFH VXI I FLHQMWR VI QUEDQ® UHGXFH IQYHORY  $ YHUIH GD\ V RQ P DINHVDW

VXJJHW KRP HV DUH\BNQ) GQI HUR VHOD SDMFXOUD WRVH \KDWDUH RYHUSUEHG RUCHHG

XSCDMV : HOSUFHG P RYH 1Q UDG.  SURSHWIAV FROIDXH \R DWEDPWOQMIAWZ KLB! VHBLY

P XVWHP DIQ FRP SHIMYH RQ SUFH DQG FRQGMRQ VR DFKIHYH \IP HO VDBV

, QRUWP DMRQ SURYIGHG IRUWILY P DUNHVE\ 1 INNL& URZ GHUDWS ROVWRQV ) LBWANS HDOW
& HOB KRCH _(PDOQNNZ VRGMRMINAWHDAN FRP
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$ GGWRQDOD DINHW DB & KIFDIRY KRXMQJ P DINHWFBVHGRXW  Z W \M KWQYHQRY DQG VHBU
GDAQ) FRQAURQY HYHQ DV DRYIW VBZ HG VHDVRD®  $ FYH QAL V IHOR KRP HV DQG P RQKV
R VXSSO ASSHGEHBZ R NHHSIQI FRP SHIMRQ LQ SOFH GHVSIWM 1HZ HUMDQUDRURQY + RP HV VRG DD
P HADQ SUFH R XS\ HDURYHU\ HDU Z W EX\ HY SD) IQ) F&VH \R DVNQJ SUFH DWDQ DYHUDIH

R QW KIBI VDBV YRP H HDVHG DQG DYHDIH GD\ VRQP DUHW \WWQGHG R~ GD\V GHP DQG
UHP DIGHG VMDA, SDIMFXOWD IRUZ HOBUEHG P RYH 1Q UHDG. SURSHWAY 3 UFIQ) FRQIOXHG \R KRG IILP
Z I\ ERK P HADQ DQG DYHUDI H VDBV SUFHV IIQMKIQ] ' HFHP EHUDERYH @WWY HDY BIYHY' 7KH P DUNH\Y
VBZ HUSDFH UH GFW WSIEDXY IQMUFRQEMRQY UDWHUWDQ D VKIWQ IXQEDP HQBEY DV @P WG VXSSO
FRQIDXHV VR VXSSRWWDOHY 7KH5 ( 2 VHIP HQAMHP DIQHG VP DODQG VHBIPYH Z W MW SURSHWAV
DYDIDE®! 0 HADQS5 ( 2 SUFIQ) KHG DERYH SURU\ HDUBIYHY HYHQ DV P RQK® DYHWDI HV VRIWMQHG
RIHUQ) VB HMG RSSRUMQMIAV IRUYDOH IRFXVHG EX\ HY 2 YHD@& KIFDJ R HQGHG \WH \ HDUZ W \ADE®
SUAQ] @ WG IQMHQRY  DQG D P DUNHWHQYILRGP HQAKDWIHP DIQV EDDQRHG EXWARP SHIMYH KHDAQJ
QR

,QRUP DIIRQ SURYIGHG IRUWLY P DUNHVWE\ 3 DA/ XUP DQ DA& REZ HOYDQNHUS HDOV
&HOB KRCH _( PDIOSDWEE SDMUXUP DQ FRP
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$GGLWLRQDO 0DBLNDHWM "BIWHPEH U WKH EURDGHU &HQWUDO 0DU\
EXW QXDQFHG DEWLYLW)\ ,Q $QQH $UXQGHO &RXQW\ SULFLQJ KDV
VHOOLQJ FORVH WR OLVW SULFH WKRXJK GD\V RQ PDUNHW KDYH W
ODVW \HDU $FURVV 4XHHQ $QQHpV &RXQW\ PHGLDQ VDOH SULFHYV
VDOH WR OLVW UDWLRYV DUH LQ WKH KLJK V DQG PDUNHWLQJ WLF
PRUH EDODQFHG HQYLURQPHQW +RZDUG &RXQW\ FRQWLQXHV WR V
LQ &ROXPELD DQG (OOLFRWW &LW\ GULYHQ E\ VWURQJ VFKRROV D
PRUH DEXQGDQW RIIHULQJ EX\HUV PRUH VHOHFWLRQ ZLWKRXW PD
UHIOHFW W\SLFDO VXEXUEDQ GHPDQG ZLWK FRPSHWLWLYH SULFLQ
DQG SURSHUWLHY SURSHUO\ SULFHG UHODWLYH WR FRQGLWLRQ PF
JHQHUDOO\ UHPDLQ QHDU DVNLQJ PXOWLSOH RIIHUV DUH PRUH VH
UHPDLQV SDUDPRXQW ,QYHQWRU\ KDV LQFUHDVHG PRGHVWO\ JLY
FRPSHWLWLYHO\ SULFHG KRPHV FRQWLQXH WR VHH VWURQJ LQWHL

, ARUP DIRQ SURVIGHG IRUKLY P DUNHWE\ O HDQIH* DP EGIDW ' HIUHHV 5 HDAOW
& HQB KRCH _( P DOP HDQH JDP E®H# GHI HHVWHDOV® FRP
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$GGWMRQDOD DINHW DB ) IRP ' HFHPEHU ~ WUWRXIK QRZ \WH KRXVIQJ P DUNHVDFURW & DOHWY
&KDUBN 0 RQARP HY  DQG3 UCFH * HRUHY & RXQIAV KDV UHP DIGHG EDDGQFHG \R P RGHIDMD

FRP SHIMYH Z W EX\ HUGHAMRQ P DNQJ IQFHDMQI® WHG\R SUFIQ) FRQAMRQ DQG RYHD@YDOH ,Q
& DOHW& RXQIV KRP H YDOHV KDYH VKRZ Q VRES\ HDURYHU\ HDUJ DIQV Z MY EX\ HY \AMDY L@ \R SD\
QHDUDWN Z KHQ KRP HV DUH SURSHW® SUFHG DQG VD®! \R @QANDMRY KRYHUQ) DWRUGQHDU &KDUBN
&RXQW KDV DOR WHQGHG \RZ DU D EDDGFHG P DUNHWZ W P HADQ VDB! \R QANDIRY DURXQG

DQG P HADQ D\ V RQ P DINHWP RGHIDW W QDI VMDA, GHP DQG Z IWRXWH FHVWLYH SUAWWXWBH ,Q

0 RQARP HY &RXQW SUFHV KDYH KHG IILP Z WK P RGHVWAKDQI HV \ HDURYHU\ HDU Z HOSUEHG KRP HV
FRQIDXH \R VHH VWRQJ [QMIAWDQG RIWQ VHOFEVH \R DWNQ)  Z KIG! IQYHQRY GIYHY KDYH JLYHQ
EX\ HY P RUH RSVRQY VBZ LQJ QHI RIDMRQ XU HQR VIKW® 3 UQRH * HRUHY & RXQW UHBRW D

VP LOUG QOP [E +  VHGLY DFKIHVIQ) FEVH \R DVNQJ SUFHV RQ DYHUDIH DQG @D\ V RQ P DUNHW

H WQAQ) FRP SDUHG \R OWY HDU:  XQGHWRUQ) WH [P SRUBQFH R FRP SHMYH SUFIQ) DQG
SUHVHOBMRQ 2 YHID@Z KIBI FOWIE EIGAQ) Z DUFRQAMRQY KDYH HDVHG IURP - SUHYIRXV SHDNWV

SURSH® SUFHG DQG FRQAMRGHG KRP HV FROIXH \R JHQHDW IQMUIMVWWDQG EX\ HY DUH DRYH Z KHUWH
YDOH DOQVZ MK BQ) WP SOQV

, ARUP DIRQ SURVIGHG IRUKLY P DUNHWE\ O HDQIH* DP EGIDW ' HIUHHV 5 HDAOW
& HQB KRCH _( P DOP HDQH JDP E®H# GHI HHVWHDOV® FRP
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$ GEMWRQDOD DINHW D ,Q' HFHP EHU \KH O LQQHDSRLY KRXMQJ P DUNHWZ DV
FKDUDAWUL HG B\ W KWQYHQRY DQG \WIE®! SUFHV Z W EX\ HY JDIQQ) VI K\® P R
GIYHDI H GXH R P RGHAWEUEH DEYWR HOW DQG J IDGXD® 1D@R) P RMDIH DMV 7KH P DU
UHP DIGHG O HO D VHBILV P DINHMKRXIK \KH P RP HQMP Z DV P RUH SRVMYH IRUEX\ HY
KHDAQ) IOR 64 HY KDG VD KW@ P RUH QHIRIDMQ) SRZ HUDQG WP H \R FROVGHURSUIRQ,
FRP SDUHG \R SUHYIRXV\ HDY %HQJ SUH DSSURYHG DQG SUHSDUHG R P RYH TXIEND RQZ HD
SUFHG KRP HV Z DV AIIDFXFIDO

,QRUP DIIRQ SURYIGHG IRUWLY P DUNHVE\ 6 FRWE RGP DQ DV HDAV ( [ HEXWYHV 7RS 5 HVXEGV
&HOB KRCH _( P DOVFRW URGP DQKRP HV FRP
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$ GGMRQDOD DUINHW D ,Q' HRHP EHU WHO HIR' HWRVKRXVQ) P DUNHWIHP DICHG
FRP SHIMYH EXVWKRZ 1Q] VJQV R P RGHUDMRQ FRP SDUHG Z W HDUHUIQ WH \ HDU 0 HADQ
VDBV SUEHV IQ\WH EURDGHUO / 6 DUHD : D\QH 0 DFRPE 2 DNDQG Z HUIH DURXQG

XSDERXW  \ HDURYHU\ HDU Z MY DYHUIDIH GD\ V RQ P DUNHWGQRUHDVIQ) MO KV® VR DERXW
@D\ V DQG VHBLY UHFHYIQ) IRXIKO R QAMBUFH + IOEFDW] P RGAWEX\ HUGH] RIDURQ
GYHIIH ,QvHORY URVH P RGAM® DQG KRP HV \RRN D EIMBQI HWR VHOFRP SDUHG \R SURU

P ROXV 0 ROKVUVXSSO UHP DCHG BZ  UHBRIY @ WG DYDIDE®I KRP HY IRUVDBI WRXIK W
\ENHG XS VI KW® / RFDCAW D ' FMIRMWAVKRZ V &QJ HUP DUNHVWP HY @\V DGEZHU
P HADQ SUFHV LGMADIQY DI REDELOMN YDUDIRQ Z MKIQ\WH P HAR 2 YHID@XH P DUNAWZ DV \MD

D VHBY P DINHWEXWBZ 1Q) Z MY SUFH J URZ W DQG G\ V RQ P DUNHVWHQAQ) \WZ DG D P R
EDDQFHG SDFH

BULRU PRQWKuV GDWD XQDYDLODEOH

,QRUP DIRQ SURYIGHG IRUWLY P DUINHVE\ 6DP + DQRVK DVW6 ( 0 $; 7HDP
&HOB KRQH _(PDOVDP KDQRVK# JP DICFRP
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$ GEMRQDO DINHW Dl 7KHUH LV D Z IGH YDUHW R YDOHV DRIRW WH P DUNAWDUHD EHQJ
UHSRWMG 7KH\®R P RAVBRSXOWG FRXQIAV KDYH DB RV NGLIHHQFH IQ P HADQKRP H
SUFHV $PYH IOYHORY  1Q JHQHDOUWHP DIQV VRP HZ KDWEDDIGFHG ' HP DQG LYV YHY VHBPYH
Z \K VRP H DUDV EHQJ YHY FRP SHWMYH DQG I DWASDFHG UHTXIWUQ) TXIENDQG P GHRMRQY

7 KH IXQRYHD@UH] [RQ LV J HOHD® EDOQFHG Z W UHOMYHD WBEGI SUFIQ) 0 RQKV R VXSSO
\RRN D I KWKSUEN EXWORWKGQFRP P RQ GXUQJ \MIV WP HRI\ HDU :  H DUH QRZ SDWWKH

KREED\ V DQG MY WSIEFDONDWHZ QAIDIV Z ABWWGQFBHDMQ) DV WH Z DVKQID VSUQ)  SOQL
SXWOR P RIRQ : W Z KDWHHP V\R EH P RUH AE®! LOMIVWDMY MDSSHDY P RUIH EX\ HWV
Z I@FH KHDGHG EDAN IQR \WH P DUNHWDOR

,QRUP DIRQ SURYIGHG IRUWLY P DUINHVE\ &DW(\ ' DYLV DV LG $ P HUED 3 LRSHUV 3 DUQHWY/
&HOB KRCH _( PDIOFCDYIV# P DSSUHR FRP
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$ GGMWRQDOD DINHW DB ' HRHP EHU FEVHG RX\VWKH \ HDUZ W D P DINAVWKDWIHP DIQV VHBU
GDQQ) GHVSIM CRWP DOHDVRIDOBZ IQ) |, QYHQRY URVH P RGHV® DFLRW P RAWFRXQIAV EXW

P RQKV VXSSO DYHDIIQ) MWKQEHU P ROV FRQIDXHV \R @ IMEX\ HURSWRQY 7KLY [P EDDGQFH
VXSSRUNGIILP SUFIQ) Z W KRP HV VHE@R) DWRUMDI KV® DERYH QANSUEH RQ DYHIDIH HYHQ DV EX\ HU
DRRYIW \BISHUHG GXUQ) WH KRTED\ V ' HP DQG UHP DIGHG WIRQIHWAQ 6 RP HYHW( WH  DQG

+ XQMERQ Z KHUH W KVWXSS® DQG GHVILDE®! KRXMQ) RFN NHSWARP SHIMIRQ HBIYDWNG DQG GD\ V RQ
PDUOHWEZ ( WH DQG 8 QRQ FRQIDXHG\R EHGHIWURP  SUR P W R HP SB P HOWFHQMY DQG
WDQUWWWXAEIQQ) VWDG. VDBV YROP H 0 RULV & RXQIV VKRZ HG EDDQRHG FROGMRQY Z WK SUFIQ)
\ADE®! DQG EX\ HY EHFRP 1QJ P RUH VHBIPIYH 6 XWH & RXQW H SHUHQFHG @QJ HUP DU \IP HV
DQG VI K\W® VR\MUSUEIQ) G QDP IEV UHGRWG) (W P RUH IXUDAQDWUH DQG DI RUEDELOW GUYHQ EX\ HU
SRRO 2 YHDOWWH D VXJ I HW WDVWEHQAKS GHP DQG DQG @P WG IQYHQRY  IDWHUWKDQ DI J UAMYH
EX\ HUXUHQR  DUH GIYIQ) FXWHQAP DUINHWARQAMRQY $VZ H P RYH IOR HDUWD IP SURVIQ

P RUWDJ H UM ADELON DQG VHDVRQDORAIDY J URZ \K Z LOEH NH IDRRLY IQOHQAQ) Z KHWHUWH

P DUNHWKLW FEBVHUVR EDDGQFH RUP DIQEIQV W VHBIUI DYRUHG SRAMUA

,QRUP DIRQ SURYIGHG IRUWLY P DUNHVE\ 1 LEN 9 HUGLDW HIBU:  LADP V &IW 9 LHZ V
&HOB KRCH _( PDOQEN# QENYHELFRP
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$ GGMWRQDOD DINHW DB ' HRHP EHUXQGHW/FRUHG 6 X@YDQ & RXQIMY FROMXHG GYHU HQFH IURP it
FRUH + XGVRQO DM\ P DINHW Z W FRQAMRQY UHP DIQQY 11LP ® EX\ HUVHBIPYH DV WH \ HDUFBVHG
,QMHORY GIYHY AR\ HG HBIYDMG P RQKV Rl VXSSO UHP DICHG P DIMUD@® KLI KHUWDQ GRZ Q YDA
FRXQIAV DQG P DUNHQ) WP HV BIQIWHQHG UH BRI ERK VHDVRQDOABZ GRZ Q DQG D GVFUHMRCDY
VHFRQG KRP H RUHQMG EX\ HUSRRO:  KLBI FROADPWDRYIW FROMXHG DEVRISMIRQ Z DV QRIFHDE®
VBZ HU DQG SUFIQ) VHQUMYIW LQFUHDVHG DV Z IQMUVHWO

: HOSRVMRCHG SURSHWIAVA: \WRVH SUFHG UHDQAFD® DQG 1Q J RRG FRQAMRQ: FRQIXHG \R DWIDRW

DIRQIRQ EXVDVSILMRQDCBUFLQ) DQG GH HWHG P DIQMQDQRH Z HUH GMWY \RBUDWG DAY HDUHQG

2 YHD®' HFHP EHUUHQIRIFHG 6 XA@YDQ & RXQMY UR®I DV D GMICAV® GLIHHQNP DUNHWA F®I Z MIQ \KH
EURDGHUUHIIRQ RCH Z KHUH EX\ HY UMBIQ BIYHIDIH GHIRIDMRQ LY FRP P RQ DQG VHBLY P X\WWBDG
Z WY SUFIQ) GVAS@H DV \WH P DINHVDQUMRQY IQR \WH QHZ \ HDU

, QRUP DIRQ SURYIGHG IRUWLY P DUNAVE\ / HH$ 5 DSKDHCDV LYHUS HDOWV 6 HYLIFHV
& HOB KRCH _(PDO/ 5DSKDH& WyHWHDAV FRP
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$ GEMRQDO) DINHW D ' HFHP EHUFGVHG \WH \ HDUZ W \KH + XGVRQ 9 DB\ KRXMIQJ P DINHWKRZ IQ) FBD
VJIQVR VHDVRQDOFRRID)  EXWZ WWRXD EDNGRZ QIQ XQGH®IQ) GHP DQG ,QYHORY BIYHY LRVH P RGH®
DFUIRW P RAFRXQIAV SXVKIQ] P RQKV R VXSSO KLIKHUIQWH P IG DQG XS YD@A P DUNHW Z KI®! WH FRUA
FRP P X\WUFRXQMAV UHP DIGHG QRIBE® W KW HRKHMUDQG 3 XWIDP FRQIXHG \R RSHUDWM 1O VAARQ) VHBU
IDYRUHG FRQAMRQY Z W @ WG LQYHQRY  TXIEN DEVRIBMRQ DQG VDB! SUEHV IUHTXHQ® P HAID) RU

H FHHAQ QW

2 DQIH 8 OWMU' XWKHW DQG & RGP ELD UH®FWG D P RUH EDDGQRHG Z IQMUSURIG!H FKDUDPMUL HG E\
LQFUHDVHG GD\ V RQ P DUNHWDQG D Z IGHUVSUHDG EHE HHQ Z HOSUEHG P RYH IQ UHDG. KRP HV DQG SURSHWAV
UHTXWUQ) SUFIQ) GVASTH 3 HQAQ) QAMYV UHP DIGHG KHDEK DFURW WH UHIIRQ LI QDA \WDWEX\ HU
LOMHNAEG QRAAVDSSHDUDW HDUHQG EXWEHFDP H P RUH VHBRIYH 2 YHID®' HAHP EHUUHQIRIFHG D
ELXUFDIMG + XGVRQ 9 DB P DINHWAIKPMUDE® XQGHWXSSTHG GHDUWH 0 HIR 1 RW FRUIGRU DQG VHDVRQD®
QRUP DO HG LQ WH RXAMUFRXQIAV Z W SUFIQ) ABELOW KRTIQ) DV \KH P DUINHAMDQUMRQY IOR \WH QHZ \ HDU

, QRUP DIRQ SURYIGHG IRUWLY P DUNAVE\ / HH$ 5 DSKDHCDV LYHUS HDOWV 6 HYLIFHV
& HOB KRCH _(PDO/ 5DSKDH& WyHWHDAV FRP
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$GGLWLRQDO O0DUKNHWROMWEID\ VHDVRQ ZDV WKH PDLQ FRQWULEXWLC
SDVW GD\V :KLOH WKLV LV QRUPDO DQG FXVWRPDU\ ZH DUH VHFE
HIDPSOH ERWK &R 2S DQG &RQGR VDOHV KDYH VORZHG GRZQ GUDF
D SDUW WKHQ ZHpYH VHHQ VLQFH WKH UHDO HVWDWH PDUNHW UHF
VHFRQGDU\ KRPH SXUFKDVHV PRYH YHU\ VORZO\ :H EHOLHYH WKLYV
LQWR 7KH ILUVW WLPH KRPH EX\HU PDUNHW LV VWLOO H[SHULF
DFWLYLW\ WKDQ ZHuYH VHHQ LQ VHYHUDO \HDUV :H EHOLHYH WKL)\
KDV PDGH IDYRUDEOH KHDGOLQHYV EXW KDV QRW FUHDWHG D IUHQ]
WKH ULIJKW GLUHFWLRQ ZLWK UDWHYV GURSSLQJ WKH SROLWLFDO |
<RUN PDUNHW ZKLOH LQ /RQJ ,vODQG LPPLJUDWLRQ UHIRUP KDV F
KDV FUHDWHG OHVVY GHPDQG 7KHUH KDV EHHQ D VWHDG\ LQFUHDV
ZLWK LQYHQWRU\ DQG QRW OLTXLGDWLQJ KRZ WKH\ DQWLFLSDWHG
SURSHUWLHYV EDFN WR IRUHFORVLQJ HQWLWLHYV

,QRUP DIRQ SURYIGHG IRUKLY P DINHVWE\ 7 RGG < RYIQR DWVDQG $ GYDQUE H 5 HDOV
&HOB KRH _(PDOWG® IDW) FRP
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$GGLWLRQDO O0DKMHKR @MVED\ VHDVRQ ZDV WKH PDLQ FRQWULEXWLC
SDVW GD\V :KLOH WKLV LV QRUPDO DQG FXVWRPDU\ ZH DUH VHFE
HIDPSOH ERWK &R 2S DQG &RQGR VDOHV KDYH VORZHG GRZQ GUDF
D SDUW WKHQ ZHpYH VHHQ VLQFH WKH UHDO HVWDWH PDUNHW UHF
VHFRQGDU\ KRPH SXUFKDVHV PRYH YHU\ VORZO\ :H EHOLHYH WKLYV
LQWR 7KH ILUVW WLPH KRPH EX\HU PDUNHW LV VWLOO H[SHULF
DFWLYLW\ WKDQ ZHuYH VHHQ LQ VHYHUDO \HDUV :H EHOLHYH WKL)\
KDV PDGH IDYRUDEOH KHDGOLQHYV EXW KDV QRW FUHDWHG D IUHQ]
WKH ULIJKW GLUHFWLRQ ZLWK UDWHYV GURSSLQJ WKH SROLWLFDO |
<RUN PDUNHW ZKLOH LQ /RQJ ,vODQG LPPLJUDWLRQ UHIRUP KDV F
KDV FUHDWHG OHVVY GHPDQG 7KHUH KDV EHHQ D VWHDG\ LQFUHDV
ZLWK LQYHQWRU\ DQG QRW OLTXLGDWLQJ KRZ WKH\ DQWLFLSDWHG
SURSHUWLHYV EDFN WR IRUHFORVLQJ HQWLWLHYV

,QRUP DIRQ SURYIGHG IRUKLY P DINHVWE\ 7 RGG < RYIQR DWVDQG $ GYDQUE H 5 HDOV
&HOB KRH _(PDOWG® IDW) FRP
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$GGLWLRQDO O0DUKNHWROMWEID\ VHDVRQ ZDV WKH PDLQ FRQWULEXWLC
SDVW GD\V :KLOH WKLV LV QRUPDO DQG FXVWRPDU\ ZH DUH VHFE
HIDPSOH ERWK &R 2S DQG &RQGR VDOHV KDYH VORZHG GRZQ GUDF
D SDUW WKHQ ZHpYH VHHQ VLQFH WKH UHDO HVWDWH PDUNHW UHF
VHFRQGDU\ KRPH SXUFKDVHV PRYH YHU\ VORZO\ :H EHOLHYH WKLYV
LQWR 7KH ILUVW WLPH KRPH EX\HU PDUNHW LV VWLOO H[SHULF
DFWLYLW\ WKDQ ZHuYH VHHQ LQ VHYHUDO \HDUV :H EHOLHYH WKL)\
KDV PDGH IDYRUDEOH KHDGOLQHYV EXW KDV QRW FUHDWHG D IUHQ]
WKH ULIJKW GLUHFWLRQ ZLWK UDWHYV GURSSLQJ WKH SROLWLFDO |
<RUN PDUNHW ZKLOH LQ /RQJ ,vODQG LPPLJUDWLRQ UHIRUP KDV F
KDV FUHDWHG OHVVY GHPDQG 7KHUH KDV EHHQ D VWHDG\ LQFUHDV
ZLWK LQYHQWRU\ DQG QRW OLTXLGDWLQJ KRZ WKH\ DQWLFLSDWHG
SURSHUWLHYV EDFN WR IRUHFORVLQJ HQWLWLHYV

,QRUP DIRQ SURYIGHG IRUKLY P DINHVWE\ 7 RGG < RYIQR DWVDQG $ GYDQUE H 5 HDOV
&HOB KRH _(PDOWG® IDW) FRP
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$ GEAMRQDO) DINHW D/ DV 9HIDV IV VHHQJ D QRIBEGI IQFBDVH IQKRP HV IRUMVDB! RCHR
\KH IDAMAMIQWH FRXQN ,QYHQORY KDVF®P EHGURXJIK® °  \ HDURYHU\ HDUIQP DQ.
UHSRW Z W DRIYH QA IMQ)  KRP HV @I HUIQ) GQIHU DQG P RUH SURSHWHY VHER EHBZ
QMBUEH 0 RQKV R VXSSO ILJXUHV KDYH IGFUHDVHG IQRWH P ROK IDQIH FERVHUWR D FBVHU
\R D EDDGQFHG P DUNHVIKDQ D Wi KW/HBILAP DI/ HY KDYH P RUH FKRIEHV \KDQ D FRXSG!
R\ HDWVDIJR DQGVHBAY P D\ [1QG\KH QHHG R SUEH DQG P DUNHWADMI IED® : LW
IOYHORY UMQJ DQG SUFH JURZ W VBZ1Q] HBP HQV R D EDDQFHG RUVRI\MQQJ P DUNHWDUAH
HP HUIQ) \WRXJK FRQGMRQY YDV B\ SUFH DQIH DQG QHIKERIKRRG ) RUEX\ HY \WHUH LV

P RUH LOYHQRY DQG D EHWHURKDGRH R QHI RUDM RQ SUFH RUFRGFHVWIRQY ) RUVHGLY \WH\
QR QI HUIHWP X@5®! RIIHY RYHUQMBUEH DQG SUFIQ) UHDQAMFD® DQG P DUNHIY Z HOY
FUMFDO+ LI KHUP RWYDJ H UDWAV FRQUIDXH \R \MP SHUGHP DQG DQG DRI

,QIRUPDWLRQ SURYLGHGHrIRRDQG K LKLBDWQRWDORBALYH 5HDO (VW
&HOO 3KRQH _ (PDLO EUDQG\#LUHVYH]J
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$ GGMRQDOD DUINHW D 7 KH 3 KIDGHSKID DUHD KRXMQ) P DINAVWKDV VBZ HG 7 KH \REO
QXP EHUR VDBV IV BZ HUDQG P RQKV IQIQYHQARY IV IQFBHDMQ)  7KH QXP EHUR QHZ SHOAQ)
VDBV Z DV DOR GZ HU WDIER) WY HDUE\ 6 GZ HUVDBN DAY DFURW \KH UHI IRQ
FRP HV HYHQ DV P RWVDI H DMV 1HOR WHUGZ HWBIYHY [Q P RUH WDQ D\ HDU 6 HBBLY DUH
DOR FDXURXV [Q\WH 3 KIDGHSKID P HAR DUD 1 HZ QA DRYIW Z DV GRZ QE\
FRP SDUHG \R OWWY HDU %R EX\ HY DQG VH@LY DSSHDUWR EH KRGIQJ EDFN Z DM IRUGZ HU
UDWV DQG P RUH FHABIQW 1Q WH \ HDUDKHDG ,QYHQRY FRQIDXHV \R FEP E DV KRP HV R\ RQ
\WH P DUNHWBQI HU 7 KHUH Z HH DRYH QALY V DFURW \WH 3 KIDGHSKID WHIIRQ XS

FRP SDUHG\R D\ HDUDIR

, QRUP DIRQ SURVIGHG IRUWLY P DUNHVWE\ 0 WFKH@E RKHQ DVB UHP LHUS HDQ( VWM
& HQB KRCH _( PDOP MKH®# SUHP IHWHR CHW
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$ GGMRQDO DINHW DV 6 DBV FROMXHG\R FP E 1Q' HFHP EHU Z W IQYHORY QRAEHQ)
UHSBIQVKHG DASUHYIRXV DMV ) RUMH ILAMP H IQ RYHUE R\ HDW \H DYHIDIH GD\ V RQ

P DUHWKDYH IQFHDVHG\R  ( YHQ Z W D VI KWRI\MQQ) 1Q SUFH \WH VXSHUGZ DEVRBIRQ
DWW FODW® YDIEDMV D FRQMXHG VIRQ) VHBIWAP DUNHWG RP H R \WH VRI\MQQ) FDQEH
DWIEX\MG \R WSLEDOHDVRQDOABZ GRZ Q GXUQJ \WH + REED\ V 5( 2 SURSHWAV DUH VHE 1RU
DQ DYHUDI H QVFRXQAR Rl P DUNHVWDOH DQG\BNQ) DQDGAMRDO @D\ VR JR
XQGEHUDI WHHP HOW7 KLY GD FRYHLY < RN + DUMVEXW / DQFDMIMU DQG 5 HDAQJ 3 HQQW GDQD
AV

,QIRUPDWLRQ SURYLGHGDRUN WHKDONURDNWKIMW BE\+ DWKDZD\ +RF
&HOO 3KRQH _ (PDLO PDUN#ODQFRKRPH
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$ GGMRQDOD DUNHW D 7KHP RQK R ' HFHP EHUZ DV WH [IWANAI QR D Z HDNHQIQJ P DUNHW
WY\ HVWIR EH GHWMUP LOHG Z KHIWHUWKLY 1V D WHQG RUD WDGAMRQDOVBZ GRZ Q DURXQG WH
KRIED\ V 0 RUH KRP HV Z HIH QAMG WDQ VRS IQFIHDMQ) \WH DEVRISMRQ UDW DQG DYHUDIH

@D\ V RQP DUNHW7 KLY D@Z HG EX\ HY VR KDYH D QB CHI RIDICY SRZ HUIRUWH [IAMP HIQ D
GQ W H 3 UFHV KDYH H SHUHQFHG D VI KWERZ QMUD  EXVWAY VWOFROVUGHUHG D VHBLWY

P DUHW5 (2 VDBV DUH P 1IQP DX W QR [P SDPWRQ\WH P DUNHW7 KLY DV FRYHLY \WH

P HURSRQEQ DUHDV R $ BIQRZ Q YHNEGKHP (| DWRQ

,QIRUPDWLRQ SURYLGHGDRUN WHKDONURDNWKIMW BE\+ DWKDZD\ +RF
&HOO 3KRQH _ (PDLO PDUN#ODQFRKRPH
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$ GAMRQDO) DINHW D ,Q' HFHPEHU  WWH' ): KRXMQJ P DOHWKRZ HGMIQVR
FRRIQJ DQG UHEDDQRIQ) DIVMUWH LOMQVH VHGIUIDYRIDEG! FRQAMRQ R SURW HDWY 2 YHDO
KRP H YDOHV GHFIHG DV GG KRP HV DYDIDE®! IRUVDE! LOYHQRY  + RZ HYHU WH QXP EHUR
VDBV Q' HFHP EHUIQFUHDVHG VI K\® RYHUL RYHP EHUE\ . KB GQ) WP HTXW JDIQV
UHP DIQWWRQJ IRUP DQ. KRP HRZ GHY VKRWWMUP YDOH VRIWQQ) UHGRW \KLY VKUVWRZ DUG D
P RUH EDDQRHG P DUNHWS GAMRCDAQAEFDIRY SRIQMG \R VBZ HUQHZ KRP H VDBV DQG UMQ)
@\ VRQP DUNHWQ WH UHI IRQ HVSHAD® IRUGHZ FROAKFIRQ +  FROMMQAZ W EURDGHU
AWM WHQGY 7KLY P LI KWEH JRRG QHZ V 1 RUIQAMMRCDOVHMLY \WDVWKDYH EHHQ FRP SHIDY Z I\
QHZ FROAKRIRQ VDB RYHUWH SDWY HDU $OR R GRW LV \WWH XSWN R GD\ V RQ P DUHWXS
@\ VIRP OWWP RQKN Z KIEK 1V SDIMDE® DRIEX\MG R VHDVRQDOFKDQJ HV 1Q UHDCHBAM

,QRUP DIRQ SURYIGHG IRUKLY P DINAWE\ 6 KDURQ %DUBMDVS HAR 5 HDOV
& HOB KRCH _( P DOVKDURQ# \VKDURQEDBAFRP
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$ GEAMRQDO DINHW D 7KH + RARQ P FRSROMQ DUHD DQG VXUWRXQAQ) FRXQIAV VKRZ HG
UHQHZ HG P RP HQIP KLY SDWAP RQIK DV \WH ) HGHUDCE HVHYH [P SBP HQMG W \KILG IQMUHAN
DM PR \WH \ HDU BZ HIQ) DMV B\ DQ DEEMRQDOTXDUMUSRIQA7 KLY FRQIXHG HDVIQJ IV
KHSIQ) UHVIRUH EX\ HUFRQILGHQRH DQG DIRWEDEIOW EUQIIQ) P RUH EX\ HY EDAN\R \WH \DEG!
DFUIRW WH UHJ IRQ $V D UVX@VP RQKV R VXSSO GFICHGE.  JQD@Y DP RGAW
WKWMQQ) R IQVHORY  Z KIGBI FBVHG VDBV IFUHDVHG B\ \WDQUDRIRQY P RQK RYHU

P RQK D FEDUIQAFDIRQ R VARQI HUGHP DQG WDQVOMYY LOR FRP SBAMG G-DY $ AMRXIK QGHZ
QA V GHFIHG VI KW RYHUD@P DUNHWDRIYW UHP DIGHG UHDMYHD KUK UHGRIY EDDCRHG
FROGMRQY IDWHUWDQ D VBZ GRZ Q 6 HBLY FRQIXH \R SUEH P RUH VDM IED® DQG EX\ HWY/
DUH UMVSRQAQ) SRVMYHD \R [P SURYHG ERURZ 1Q) FRQGMRQY NHHSIQI + RAARQY UHDCHADAM
P DUNHVDRYH DQG UHGHQAGHVSIW WSLEDOHDVRQDA GRNMDIRQY

, ARUP DINRQ SURVIGHG IRUWILY P DUINHVE\ ' HUIHN O ROQWAV DW X[ HO 5 HDQ( WM
&HOB KRCH _( P DOGHHN\P RQMVUHDOMEMA JP DIFRP
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$ GEMRQDOD DINHW D , Z RX@ FKDUDPWAUL H \WH FXUHQAB XJ W6 RXQG P DUNAVDV TXIHVD
W KWMQQ) GHVSIWM KHDGIHY DERXWIMQ) IQYHORY  <HV LOYHQRY 1V JIDGXD® (QFUHDVIQ)
EXVWKH SDFH UHP DIQV P HDVXUHG DQG XQHYHQE\  SUFH SROQADQG GFDIRQ $VWH VDP H WP H
EX\ HUDRPIYIW KDV FODU® DFFHBLUDMG 6 KRZ IQJV DUH XS P DIWMUD®  RSHQ KRXVHV DUH EXVIHU
DQG Z HOSUEHG Z HOSUHVHQMG KRP HV DUH VWODVHHQ) VWIRQ) HDUD LOMUHTZ KLY MO XV
GHP DQG GHYHUBIW IMZ DV VP SO UDW FROADIGHG DQG Z DM IRUFDUNW 7 RGD\ [V EX\ HY
DUH P RUH GHAMYH 7KH DUH Z DIRKIQ] DMV P RQURUQI FRP SHIMRQ DQG P RYIQJ TXIEND

Z KHQD SURSHW DO QV Z W YDOH 7 KH UHVX@NY D P DUINHAKDWHHY P RUH FRP SHIMYH \KDQ
WDZ IQVHORY QXP EHLY VXJJHW ,Q VKRWWKLY [V QRWD VRIVWP DUNHA IV D VHBIFYH P DUNHW
6 HBLY Z KR SUFH FRUMHA® DQG H HRX\M VADMI IEDE® DUH EHQJ UHZ DIEHG Z KIBI EX\ HY Z KR
DUH SUHSDUHG DQG Z HODGYIVHG DUH 11QAQT RSSRWMQMEA EHIRUH FROGMRQY \ KWMQ IXUKHU

JQRWP DIRQ SURYIGHG IRUKLY P DINHWE\ ( G/ DIQHDWY S5HDW / / &
&HOB KRQH _( PDIOHGOIQH¢ H SUDW FRP
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$GGWRQDOD DINHW DB ) WRP ' HRHPEHU  \WURXIK SUMVHOMKH : DWKIQI\RQ ' & KRXAMQJ

P DUNHVWKDV VKRZ QWWDG. EX\ HUDPYIW Z W VHBIPYH GHP DQG GUYHQ B\ SUFIQ) DQG SURSHWY
FRQAMRY : HOBUEHG P RYH 1Q UG KRP HV FRQIDXH IR DIMDRWP X@B®! RIHY DQG VKRWUGD, V RQ
P DUNHWZ KI®! SURSHWIAV UHTXILQ) XSEDWA RUSUFHG DERYH UHFHQAFRP SDUDE®N DUH H SHUHQRQ)
GQHUP DIN-MQ) WP HV DQG LQFUHDVHG SUFH DAMMF HQNV |, QYHORY UHP DIQV UHDMYHO FROMDICHG
IQP DQ. VXEP DUNHW SDIMFEXOLD |RUDIREDE®! DQG P IG SUFHG KRXAMQ)  VXSSRWMZI SUEH \ADELONV

GHVSIA KL KHUIQAMHDM VHOUYW 964 HY DUH IQFUHDVQI ® IRFEXVHG RQVRBCP RQK® SD\ P HQWV
DQG DUH QHIRIDIZ] P RUA DJ.J UHWWLYHO | RUVHBIUFUHAW RUFRGFHWIRQY HVSHAD® RQKRP HV Z W

GHHUHG P DIQMDQFH 1 HZ FROAKFURQ DQG UHQRYDWIG LOYHQRY  DUH SHURWP 1Q) EHWHUKDQ RTHU
XQUHQRYDWMG KRXMQ) WRFN 2 YHID@\WH P DUNHWIH GFW D EDOGRHG \R VI KW@ VHBUGDQQ)

HQYLURQP HONRUFRP SHIMYHO SUFHG SURSHWHY  Z KIBI RYHBUEFHG QAN V | DFH VWIRQI HUFRP SHIMRQ

DQG BQIHUDEVRISRQ 0 DUNHVSDMFLSDQN DUH FDXURXY EXWP RIYDWG  DQG \WDQVDRRQY DUH
RAFXUWIQ) Z KHQ SUAQ) DO QV FEVHD Z MY UHFHOWFBVHG VDBV DQG FXWHONEX\ HUDI I REDELON

,QRUP DIRQ SURVIGHG IRUWLY P DUNHVWE\ 0 HDQIH* DP E®IDW ' HI UHHV 5 HDOW
& HQB KRCH _( P DOP HDQH JDP E®H# GHI HHVWHDOV® FRP
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